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Dear| |

1 sm sorry there vas s ome coafusion sad zisunderstanding :boug
the questicn of doller Paymens, perticularly im relstioa §o your letter
of 37 Marck 1948, That lefter was received prompily just as Colonel
Vhite wvar leaving, Yt sinee 1 expected from you dsily the magerial
ke had rem osted {in his messoge MATIO T held your recommendstions of
27 Nereh in order to present $has winole case together to the administrasive
branches, Upon reseipt of T-ur Selatype rosume of the letter, since
i appesred th:t it might be sonetine before you could subait the
recuested data, 1 arranged an informal Bus definitive eonferesse vith
the Budget and Pinance Branch, It was $he uneaimous opiaion that $he
only possidle basis for dollar Payment 1e $hat ocutlined in Colomel Vhite's
nesange, that is O34 payment of the full salary of looal employess oa
n scale in acoordance witk losal practice,

Unvounchered funde are authorised esly to avoid revesling highly
sensitive classified oper-tioms, In the case of such funds slresdy made
uvatlable to you for Kim, the Directer ogreed to streteh » peint oa
the beuats of Colonel Vhite's presemt~tioca Sh:t $his exceptioa to poliey
vas ReSessary in order 4o aveid losiag all Korsea coverage, 1% is
unlikely that = repetition of the Pesific reguent, oven if we vere
villing $o mrke 48, weuld receive approvel; and thers would be no
possidility of getting wavouchered funis for the more gemeral purpose Pro=
posed {n yiur 27 Marck letter,

Please dear in mind that Becamse of $he purposes for which
uavouchered funds are suthorised the availadility of such fuads $o OIA
ie olrssified and should not B disoussed by teletype,

8 the dasis of paying full salaries of locally resruited
enployess, the only devics Wy which you can sdjust them $0 individual
neede is the presentation of parallel cases ia existing lesal practice
sufficient to eostadlish $he wineiple ae & lecal oueton, 1 recognize that
you have a number of stroag argunents for using some other basis thaa this
for dollar Payment, but {4 appers from here thet $he oaly sltcra-tive

- w g ed @;‘ggsgpf;? ra-l 00

Approved For Release 2008/12/08 : CIA-RDP78-03097A000200020102-0



Approved For Release 2008/12/08 : CIA-RDP78-03097A000200020102-0
‘ﬂgﬁ&“@@‘ e

i

25X1 | | 3 April 1948

would be to let the satire matter &rop for ss leag & time as 00AP
peramits your employees $0 remain om oecupstioa pwyroll, 1 douds if
you will went to recommend Shes,

Some of your relustance $o transfer these peopls fo CIA
payroll s not Justified, I have assurance, for sxample, that salaries
can de made se flexidle se neGessary to Sske care of the desreanving
purchasing value of the yen, It is net likely $hst the nev st~tiom will
Yo operative ia lese thas a full yeer snd 1t may vell de & good deal
leager. The roal remaining prodlem is thet of the forsign astional
mess, sad I hope you will be sble to find some solutiom for $hag,

Conseraing other subdjests in your letters of 27 March end
18 end 16 Aprili 80 Dotk your gueetions conoeraing the use of the log,
the sasver is "yes", It is used as s chesk list of important bBroadcasts
for daily report editors, as s gulde to wire editors making up the “Sumsmary
of 3ignificant Broadesste® whioh is loter distriduted in revised asd
sineographed form to front offices in ' shingbon, end se an slementsry
sord of lisisch betveen fleld statims,

You sre right thit s$he Trarget erlling for repor$s on anti-
Commania ~otion within trade unioms skould de amended to include alse
pro-Commnist actions, Someone had :svumed Shat Commnist activities
would be reported,

25X1 Yo are investigating possibilities for|  [fa the evemt
Shat be recuires proloaged hospltslizstion sad trsatmeat, The approval
of leave vithout pay for him after bis snzmal end sick lesve are
exhmsted vwill provably depend upon prognosticstion of kis case af
$he time, It 18 too Bad for him personclly this has haprened, Ve
shall §ry 8o give you 211 the guidence possidle in selecting Xoresm
asterial during y ur staff shoriags,

1 think it night te bact tc lie low on the Fera clurges
unless there tura ocut to Be scme reparcuss!ions whieh would make 4%
advigsdle t° check the verzcity of Ma stetemante with the individuels

he citen,
25X1 I xnow you have Vesa herd pressed asnd hope th:-t having
25X1 will make your official 1ife a Bit lese

fincerely,
25X1 \
0 Asting Chief, YHIB
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